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Based upon the nature of the product, the selected joint venture
units are classified Into two distinct groups viz., Chemical and
Electronic. The former consists of seven firms and the latter,
four. Their historical evaluation is analysed by considering
their financial data for five and four years for the Chemical
and Electronic industry groups respectively. For the sake of easy
reference and to protect the promised privacy of respondent
firms, they are given Roman numbers, I to XL
Firm - I
This is deemed a public limited company under section
43-A, 1975 Act. This unit belongs to the Chemical group
producing different chemicals which are used for laboratory
and pharmaceutical purposes. The unit is located in an
industrial development area of Telangana. The unit started
commercial production in 1977. At present it produces a few
import substitutes too.
The chief promoter of the unit is an honours graduate
and a first generation entrepreneur but with experience as a
quality control manager in a large-scale industry.
Indigenous machinery and raw-materials are used in
production. It provides employment to 20 workers. The
products being manufactured by the unit belong to the reserved
items for production and purchase from small-scale industries.
However, the unit utilises only 40% of its installed capacity,
the main reason for under-utilisation of capacity, as stated by
the entrepreneur being shortage of working capital, raw-
materials and marketing problems.
The financial position of the firm as explained in
table 3.3 and 3.4 is discouraging. From the very first year of
production, it started incurring losses. The accumulated losses
increased year after year (Table 3.3). However, in 1980 and
1982 there were meagre profits but even that before charging
depreciation. The severity of its sickness could be judged since
1979 by its cumulative losses which exceeded its own funds.
The present reason for the poor state of the unit was increas-
ing administrative expenses and interest burden. They, put
together, neared the cost of goods sold. (Table 3.4)